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Abstract:  

The growth of economies with emerging markets is nowadays very important. Among 

others, a special role belongs to the BRICS, which are characterized by continuous 

development. The main force for such fast development is SME. In the study the main 

methods of non-financial business incentives in the BRICS countries were analyzed, then 

it was check if these methods are effective and, finally, the possibility of applying the 

experience of partner countries in the economic environment of Russia was explained. 
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The heads of BRICS states see the development of SME (small and medium enterprises) as 

one of the components of long-term economic growth. This is especially important for Russia, 

because the current export-raw material model of economic development has exhausted itself. The 

solution to this problem can be the borrowing of the experience of other BRICS countries, provided 

that the measures taken in them to SME are effective. 

The study carries the following hypothesis: 

1. The measures taken in the BRICS countries to stimulate SME are effective and significantly 

improve the economic activity of the countries. 

2. Measures taken in Russia to stimulate SME are less effective than in other BRICS countries 

3. The experience of partner countries can be used for the Russian economy 

To fully study this them 10 articles and textbooks of Russian and foreign researchers were analyzed. 

The conducted studies have shown that: 

✓ The methods of non-financial incentives for SME in the BRICS countries in their variety of 

manifestations, they carry a common goal - to strengthen the developing business in the 

market and help it reach new heights.  

✓ Despite some peculiarities of the provision of assistance and not all-encompassing successes, 

overall, they must show positive dynamics. 

✓ In Russia, despite the many existing laws to support the SME sector, the support is mainly 

financial. In addition, many entrepreneurs are not completely satisfied with the measures 

taken by the state and consider them insufficient. 

For the econometric analysis, the following variables were used: 

 

Table 1 – Variables 
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These variables were chosen because they should most accurately reflect the economic 

situation in the country associated with economic activity.  

For analysis the following methods were used:  

• Fixed effect regression 

The model is commonly used for regions and countries models, as each of the sample objects has 

its own individual characteristics, and the purpose of the model is to obtain a forecast for a specific 

sample object. 

• Difference in difference (DID) 

This technique is used to mimic an experimental research design using observational study data, 

by studying the differential effect of a treatment on a 'treatment group' versus a 'control group' in a 

natural experiment.  

Each of the DID tables presented in the work has a column “Important value”. In the original 

Stata14 tables for this method there are 3 alternative hypotheses and, accordingly, 3 probabilities. 

Only those probabilities were placed in the “Important value” column, based on which a decision was 

made on the presence or absence of the center's influence on the change in indicators. 

Firstly, let us see how well they collectively represent reality, to be sure that we have chosen the 

correct variables and in sufficient quantity: 

 

Table 2 – Model results 

 
 

We see that our regression explains about 80% of the variation, which is a good value and 

implies that our model reflects reality accurately. In addition, virtually all variables are significant at 

the 5% significance level. The main conclusion we got here is that the variables we have chosen for 

the study reflect reality rather well, and therefore their subsequent analysis is reasonable.  

Let us start with a private analysis and the country in which a similar center was established 

earlier than others - Brazil (SEBRAE, 1972). In the Table 3 below, you can see a summary of the 

results of checking variables for DID. 

Most of the variables increased their values after SEBRAE started: net trade in goods, exports 

of goods and services, Manufacture and Merchandise exports, and Trade. The growth of these 

indicators means an increase in business activity of enterprises and an increase in the number of 

manufactured goods and services provided. 

However, some indicators still declined: trade in services and export of goods. The decline in 

trade in services can be attributed to the decline in imports of services to Brazil. As for the import of 

services, its decline can be explained: with the help of SEBRAE support, there was an increase in 

firms providing various services within the country, thus the need to import them from abroad fell. 
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Thus, we can say that, in general, the introduction of a center for non-financial support for 

SME had a positive effect on the business activity of Brazil. The main methods SME support in Brazil 

implemented through SEBRAE are: 

1. Consultation.  

2. Grants and funding (Pappe, PROGEX) 

3. Educational programs. 

4. Technical information.  

5. Promotion and market access.  

 

Table 3 – DID for Brazil 

 
 

Next chronologically goes the founding of Manufacturing Support Centers and the National 

Network of Science and Technology Mediation Agencies in China (1995, 2003) (see Table 4). 

 

Table 4 – DID for China 

 
 

With the introduction of Centers and Agencies, there has been an increase in the export of 

goods, net trade, Merchandise exports, imports of goods and services, as well as imports of services. 

With the help of the introduced Centers and Agencies, there was an increase in business activity in 

the country, which increased the number of goods produced. The increase in the last two indicators 

can be explained by the fact that the work of organizations for non-financial support of enterprises in 

China is aimed mainly at manufacturing enterprises, increasing their technological effectiveness and 

competitiveness, and not at firms providing services.  

Overall, we see that the introduction of Production Support Centers and Agencies has had a 

positive impact on the Chinese economy. SME Manufacturing Support Centers offer businesses the 

following benefits: 

• reducing entrepreneurial risks in the early stages of companies' development 

• providing access to the results of developments in state research centers 

• provision of free state consulting, technological and informational support 

• conduct product testing to improve its quality 

• provide space for the creation of new enterprises 

Next (Table 5) is India (Ministry of Micro, Small and Medium Enterprises, 2007).   
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Table 5 – DID for India 

 
 

We can conclude that after the creation of the Ministry of Entrepreneurship in the country, the 

export of goods, the export of goods and services, Merchandise exports, Trade in services and New 

businesses registered increased. This means the successful work of the Ministry for non-financial 

incentives for SME, the growth of business activity and an increase in the production of goods and 

services. 

The Ministry has brought tangible results. Its functions include: 

1. conducting marketing research 

2. conducting negotiations with foreign partners 

3. assistance in the preparation of export documentation 

4. organization of exhibitions 

Next, let us turn to another BRICS member - South Africa (Department of Trade and Industry, 

National Fund for the Support of Indigenous Populations, 2010) (Table 6). 

 

Table 6 – DID for South Africa 

 
 

Values of only 4 out of 8 variables increased after the introduction of non-financial business 

support centers in South Africa. Exports of goods, exports of goods and services, Merchandise exports 

and Services import increased as expected. Their growth can be attributed to the policies of the 

Department and the Corporation. Other variables decreased, because the bulk of SME (75%) do not 

use government support, although the government is making significant efforts to stimulate this 

sector. 

Currently, the Department of Trade and Industry provides support to SME in the following 

areas: 

• business development among the indigenous population 

• promoting the creation of cooperatives 

• development of high-tech small businesses 

• promoting technology transfers 

• support for industrial innovation 

Another important subject of government regulation and business support in South Africa is 

the National Fund for the Support of Indigenous Populations. Non-financial support includes: 
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• drawing up business plans 

• investor training 

• assistance with public offering of shares 

• popularization of the culture of saving and investing 

 The last BRICS member we will consider is the Russian Federation. Business support is 

carried out through the publication of relevant legislative acts, such as: 

• Resolution of the Government of the Russian Federation "On priority measures for the 

development of small businesses in the Russian Federation" dated 11.05.1993. 

• Federal Law "On State Support of Small Business in the Russian Federation" dated 

12.05.1995. 

• Federal Law "On the Development of Small and Medium-Sized Businesses in the Russian 

Federation" dated 24.07.2007. 

 We can assess their impact on economic development using the Table 7: 

 

Table 7 – DID for Russia 

 
 

It can be noted that after the adoption of the relevant laws, such indicators as Goods exports, 

Net trade in goods, Export of goods and services, Merchandise exports and Services import increased. 

The growth of the first four indicators can be called positive dynamics. Thus, our hypothesis that 

methods of developing SME in Russia are not effective is rejected.  

Even though the overall dynamics in the country is positive, the support is mainly financial. 

In addition, many entrepreneurs are not completely satisfied with the measures taken by the state and 

consider them insufficient. 

As mentioned earlier, many entrepreneurs in Russia are dissatisfied with the support provided 

to them and its types. The reasons for this can be distinguished by several features of the policy in 

this area: 

1. The absence of a central government body to support SME.  

2. Administrative barriers in Russia hinder small business to a large extent.  

3. The significant level of corruption is a serious obstacle to the development of SME. 

According to the law, government orders for SME should be 10-20%, which very often does not 

correspond to reality.  

Based on the results of the analysis, the most effective measures to stimulate and support SME 

adopted in the practice of the BRICS countries include: 

• Creation of a single center of state support for enterprises, which would provide both 

non-financial assistances to developing enterprises 

• Simplification of the regulatory system, elimination of the above-mentioned 

administrative barriers 

• Providing guaranteed access to government orders 

• Encouraging the creation of business incubators and technical centers. 

• Supply of enterprises with technical innovations 

• Public schools for advanced training of employees 

The conducted studies have shown that the methods of non-financial incentives SME in the 

BRICS countries are quite effective and significantly improved business activity. The experience of 
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BRICS countries is invaluable for the development of the national SME regulation system. However, 

the use of any experience requires a qualitative analysis and adaptation to the Russian economic and 

institutional environment. 
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