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Риск ликвидности: проблемы и методы минимизации

Риск присущ предпринимательству и является неотъемлемой 
частью его экономической жизни. Поэтому соответствующие знания 
о риске, факторах его возникновения, влияющих на его значимость, и 
способах снижения его отрицательного влияния, являются тем 
необходимым инструментом, что определяет эффективность 
предпринимательской деятельности и стабильность экономики в 
целом.

Liquidity risk: issues and minimization methods

In recent years risk management has been defined as a separate kind 
of professional activity, which involves professional institutions, insurance 
companies and financial managers.

Today’s economy is insecure, which results in two major tendencies:
1) the growing number of past-due indebtedness (credit risk; it 

means that banks are now venturing their investor’s money more and 
more);

2) the increase in the number of transactions between Russian and 
foreign companies.

Since international trade is mainly carried out in a foreign currency, 
bank can suffer serious losses from the foreign currency revaluation 
(exchange risk). These trends lead to increase in liquidity risk.

By the liquidity risk we mean the risk of loss in income due to the 
bank’s inability to promptly adjusts its liquidity position, i.e. to balance the 
amount of liabilities and sources of their coverage.

If liquidity risk has been analyzed and evaluated incorrectly, then the 
bank can face problems, which include (the following chronologically):

• discrepancy between assets and liabilities;
• delays in payments;



• reduction in the amount of the bank’s capital base;
■ negative changes in the bank's image and outflow of bank deposits;
• reduction in the volume of interbank credits, increase in their value;
• closure of bank customer’ accounts.
If the liquidity risk is regulated incorrectly, the bank can face 

bankruptcy.
If the bank fails to monitor the risks, there may be delays in interest 

payments to the bank’s depositors. If the bank becomes bankrupt, they 
may even lose their funds in case they exceed 700,000 rubles.

A perfect example confirming the effect of bank bankruptcy on the 
population is Chelyabinsk bank “Uralliga”. On 20 November, 2013 the 
Central Bank revoked its license to conduct banking, the reason was the 
capital adequacy falling to a minus (the main ratio which all monetary 
organizations must observe). As “Uralliga” bank primarily worked with 
corporate customers, whose interests weren’t protected by Deposit 
Insurance Agency, as a result of the bankruptcy about 2 500 entrepreneurs 
couldn't get their monetary funds.

Since the liquidity of the banking system depends on the liquidity of 
each bank, as banks are directly linked to the market of interbank loans 
and deposits, a bank with imbalanced liquidity may exert negative 
influence on all its correspondents, which will lead to mass bankruptcies. 
Confirmation of these words can be seen in the recent back-to-back 
bankruptcies of “Master-Bank” and the bank “Smolensky”. On 
20 November, 2013 the Central Bank revoked the license of “Master- 
Bank” (reason: it deviances of the federal laws regulating banking) which 
was a processing center and served several dozen monetary organizations. 
One of them was “Smolensky”, which restoring on 27 November service 
cards, faced a problem that customers began take their funds from the 
bank. As a result, the bank snagged developed with liquidity, which it was 
unable to correct. The result of these became revocation of the license 
from bank “Smolensky” on December 13, 2013 (reason: the bank didn’t 
make available fulfillment of its obligation to bank creditors and 
depositors).

Mass bankruptcies will result in the termination of the payment 
systems which can paralyze functioning of the whole: the GDP will fall, 
because businesses and entrepreneurs will not be able to take out loans, 
consequently, they will not develop, commodity prices will increase, and 
hence inflation will grow too, foreign investment will reduce, which will 
eventually lead to the fall in the social standard of living.
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Therefore, minimization of risks is a vital and pressing issue.
In recent years, all countries with developed economies have placed 

great emphasis on training risk analysis and risk management experts, as 
knowledge of all risk factors and their mutual influence plays a major role 
in optimal decision-making. Hence we can conclude that today we need to 
train experts, specializing in risks and able to identify hazards, assess 
specific risks, analyze results, model and predict the development of 
dangerous situations and make recommendations to provide effective risk 
management.

Another important factor is improvement of government supervision 
(methods of regulation), because methods that are used today are not 
effective in identifying, assessing and counteracting risks. For example, 
according to the rules, when calculating capital adequacy ratio, risk level 
associated with of each type of assets should be evaluated separately 
(irrespective of other types of assets). A banking book, consisting of 
strongly correlated, but relatively low-risk assets may turn out to be 
generally more risky compared to a portfolio that includes risky assets.

In addition, the directives of the Basel Committee recommend 
considering long-term investments to be riskier than short-term ones, when 
calculating the capital adequacy ratio. This situation encourages banks to 
accrue short-term investments, which increases the risk of long-term 
projects and contributes to greater systemic vulnerability of the economic 
system.

It must also be taken into account that the increase in the capital 
adequacy ratio may lead not to enhancing the stability of the banking 
system, but, on the contrary, to growing riskiness of credit institutions' 
investments.

Summarizing, we can say that banks that exist in today's Russia 
should:

• conduct extensive training of risk managers and the rest of their 
top-management;

• pay special attention to exchange and credit risks which can cause 
liquidity risk and pose the greatest danger to the banks;

• develop and introduce advanced methods of analysis;
• increase the diversification of funding;
• ensure the reliability of the bank automated systems of the bank 

(reliable processing centers).


