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The article discusses a mathematical model of the production activity of PJSC
“Fortum”, which is the main supplier of electrical and thermal energy in the Southern
Urals. The model is constructed on the basis of the modified production function of Cobb -
Douglas for 2010-2020. The author’s algorithm for constructing the model is given, according
to which a computer program for modelling the operating activities of an enterprise was
written and registered in the State Register of computer programs in the Java language.
The adequacy of the constructed model was checked by the coefficient of determination,
the value of which showed its high reliability. The analysis of the constructed mathematical
model made it possible to draw the following conclusions: the strategic goal of reducing
tariffs declared in the course of the restructuring of OJSC “RAO UES of Russia” was
not fulfilled, on the contrary, their steady growth is observed; the efficiency of operating
activities does not meet modern requirements — during the entire analyzed period, there is a
diminishing economies of scale; the sustainable development strategy implemented by PJSC
“Fortum” does not have a proper economic power supply unit due to a decrease in the return
on resources involved in production; relatively high financial results of PJSC “Fortum” are
associated with an unreasonable increase in tariffs; consumers of electric and thermal energy
of the Urals and Western Siberia, in the conditions of the monopoly on the energy market,
finance the richest country in the world — the Netherlands — through payments from Fortum
Holding B.V., which directly and indirectly owns 98% of the shares of PJSC “Fortum”;
with the existing management mechanism and state control by the antimonopoly service,
PJSC “Fortum” has no incentives to replace the outdated cogeneration option based on
hydrocarbon fuels with modern, progressive green technologies. The results of the study are
recommended to the Federal Antimonopoly Service to strengthen control over the activities
of PJSC “Fortum”, reduce tariff pressure on consumers of electric and thermal energy and
unjustified enrichment of foreign subjects of the electric power industry at the expense of
Russian consumers.
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Introduction

A little more than 20 years passed since the beginning of the reform of the electric
power industry in Russia. During this time, the relevance of research on energy markets
was not weakened [1-3]. In this work, we made an attempt to assess the activities of the
main supplier of electrical and thermal energy in the Southern Urals.

As part of the restructuring of OJSC “RAO UES of Russia”, OJSC “TGK-10" was
reorganized into OJSC (subsequent PJSC) Fortum. Production assets and activities are
concentrated in the Urals and Western Siberia. Since 2010, PJSC “Fortum” implemented
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an extensive investment program in Russia and constructed 11 modern and highly efficient
power units with a total capacity of 2,4 GW, 8 of which are part of the current program for
the modernization of Russia’s energy capacities. Over 10 years of operation, the capacity
of the company’s energy facilities was almost doubled. At the end of 2020, the net profit of
Fortum PJSC amounted to RUB 16,6 billion. But are the results of operating and financial
activities of the company in the Russian energy market absolutely so good? Let us answer
this question, for which we construct a mathematical model of the operational activities
of PJSC “Fortum”.

1. Algorithm for Modelling

To construct a mathematical model of the enterprise’s activities based on the modified
Cobb-Douglas production function, taking into account the autonomous technical progress,
neutral according to Hicks (1), the author’s algorithm is used, as described in [4]:

CP=A-N*-FA®.CAY .M, (1)

where e is a factor that allows to take into account the “autonomous” technical progress,
neutral according to Hicks (here e is the base of the natural logarithm).

The production function (1) is an economic and mathematical model of production
reflecting the impact of resource provision of production on output. In the most general
form, the parameters of the production function A, «, 3,7, A are found on the basis of
retrospective data on revenue CP, the number of employees N, non-current assets FA,
current assets CA, and the corresponding time ¢, as a solution to the system of equations
(2). In the system of equations (2), m is the number of years for which retrospective data
were collected (m > 4).
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The use of the method of power-law production functions for analyzing the economics
of production is often complicated by the fact that system of equations (2) may not have
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a solution. This is due to the fact that there may be a relationship between statistical
data, due not so much to their functional relationship, but to the proximity in time of
the sets of exogenous variables, when all values change proportionally. This gives rise to a
phenomenon called by Mendershausen the effect of multicollinearity between independent
variables. To overcome this barrier, it is necessary to make the following transformations.
Let us divide the full differential of function (1) by the function itself. We get:

dCP/CP =a-dN/N+3-dFA/FA+~-dCA/CA+ - dt. (3)

Let us introduce the notation

dCP _, CPy ~CP _ _dN Nii — N

L gl T g L =t — 1 = 1,
cP CPat+CP,_ N Noa + N, 1
AFA _ ) FPAn—FA; _ dCA ) CAiy—CA; _
FA " FAL+FA YA T CALroa Y

Then expression (3) is converted into the equation
z=a-c+py+y-w+ A\ (4)

Based on the transformed initial data from system of equations (5), we find the
elasticity coefficients a, 3,7, A
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The found numerical values of the elasticity coefficients are used to find the coefficient
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2. Construction of Mathematical Model of PJSC “Fortum”

The described modelling algorithm was formalized in the form of a computer program
written in Java and registered by the Federal Service for Intellectual Property in the State
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Table
Financial statements of PJSC “Fortum”
Year CP, thousand | FA, thousand roubles | CA, thousand | N, people
roubles roubles
2010 27 715 940 13 684 953 26 247 702 2793
2011 32 134 830 64 533 203 22 323 791 2 693
2012 36 841 863 82 901 799 19 389 342 2 781
2013 44 193 363 97 284 273 17 474 427 2 781
2014 50 682 405 109 514 102 22 354 404 2 835
2015 54 076 392 124 196 788 20 687 133 2 890
2016 60 471 373 130 953 002 27 170 175 3 745
2017 65 281 414 134 650 018 37 795 189 2 363
2018 73 807 330 128 778 174 40 147 946 2 290
2019 76 787 529 125 260 027 30 767 407 2 298
2020 78 538 723 119 576 134 35 913 046 2 329

Register of Computer Programs. The initial modelling base was the data from a sample
of the accounting statements of PJSC “Fortum” for 2010-2020 presented in Table.

As a result of modelling, the following mathematical model of the operational activities
of PJSC “Fortum” was obtained:

CP = 920737 - N0,11976 . FAO,IOOSG . OA0’04533 . 60,0919t. (7)

The reliability of the constructed model is estimated by the coefficient of determination

2
R—1- 2 (8)
> (yi —9)?

The determination coefficient takes values in the range from 0 to 1, and the closer
the coefficient value to 1, the better the constructed model describes the initial data. For
constructed model (7), the value of the determination coefficient is 0,91, which corresponds
to its high accuracy.

Conclusions

The indicator calculated in the modelling as h = o + [ + 7 is called the elasticity
of production. Its value shows how the scale of production affects output. If A = 1, then
function (7) assumes a constant effect of growth in the scale of production. If A > 1, the
growing effect of an increase in the scale of production prevails, i.e. in this production
process, the return on production resources increases. If A < 1, a diminishing effect of an
increase in the scale of production is manifested, that is, the return of resources involved
in production at the enterprise decreases. In resulting model (7), h = 0,26595, which
indicates a diminishing effect of an increase in the scale of production.

The dynamics of the indicator A can be used to assess the economic sustainability
of an enterprise. If Oh/0t > 0, for t € (1,T), then there is the economic stability of the
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enterprise, otherwise we see a decrease in the economic stability of the enterprise. Since
2015, the indicator of the dynamics of the elasticity of production of PJSC “Fortum” is more
than 0, which indicates the economic stability of the enterprise. However, the economic
return of the resources used is insufficient to finance the social and environmental sectors
of sustainable development.

The results obtained allow us to draw the following conclusions: the strategic goal
of reducing tariffs declared in the course of the restructuring of OJSC “RAO UES of
Russia” was not fulfilled, on the contrary, their steady growth is observed; the efficiency
of operating activities does not meet modern requirements — during the entire analyzed
period, there is a diminishing economies of scale; the sustainable development strategy
implemented by PJSC “Fortum” does not have a proper economic power supply unit due
to a decrease in the return on resources involved in production; relatively high financial
results of PJSC “Fortum” are associated with an unreasonable increase in tariffs; consumers
of electric and thermal energy of the Urals and Western Siberia, in the conditions of the
monopoly on the energy market, finance the richest country in the world — the Netherlands
— through payments from Fortum Holding B.V., which directly and indirectly owns 98%
of the shares of PJSC “Fortum”; with the existing management mechanism and state
control by the antimonopoly service, PJSC “Fortum” has no incentives to replace the
outdated cogeneration option based on hydrocarbon fuels with modern, progressive green
technologies.
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MATEMATNYECKOE MOAEJINPOBAHVE 1 AHAJIN3
AEATEJIBHOCTHA ITAO <®OPTYM >

B.I'. Moxzose', I.C. Yebomapesa?

'TO2kH0-Ypasbekuit rocyapeTBeHHbl yHUBEPCUTET, I. Ueaa01HCK,

Poccniickas ®enepariust

2Vpanncekuit denepanbnbiii yausepentert, I. Ekarepuntypr, Poccniickas @eneparus

B craTbe paccmoTpeHa MareMaTudecKasi MOJEb IPOU3BOICTBEHHOM JIesITeJIbHOCTH OC-
HOBHOI'O [TOCTABIIUKA 3JIEKTPUIECKON 1 TerioBoii sueprun FOxuoro Ypasa — [TAO «®op-
TYyM>, IIOCTPOEHHasi Ha OCHOBe MOU(UIMPOBAHHON Mpou3BojacTBeHHON dyHKIMu Kobba
— Hyrmaca 3a 2009-2020 rozsi. IIpuBemen aBTOpCKUil aJropuT™M IMOCTPOEHUS MOJEJH, II0
KOTOPOMY Ha S3bIKe Java HaIMcaHa U 3aPEerICTPUPOBAHA B TOCyIapcTBeHHOM Peectpe mpo-
rpamum Jjist 9BM koMmmbioTepHAast TporpaMMa MOJISTUPOBAHIS OMEPAITHOHHON eI TeTbHOCTH
peNpUATUs. AJIEKBATHOCTD IMOCTPOCHHON MOJIE/IM TIPOBEPEHa M0 KO3 MUIMEHTY JieTep-
MUHAIINHU, 3HAYEHNE KOTOPOro MOKA3aJI0 €€ BBICOKYIO JJOCTOBEPHOCTh. AHAJIN3 TOCTPOCHHOM
MaTEeMATUYIECKON MOJIEIH TIO3BOJIMJI CHIEJIATh CJIE/YIOINe BBIBOJIBI: 3asBJIEHHOE B XOJ€E pe-
dopmuposanus OAO «<PAO ESC Poccums crparermdeckas 1ejb [0 CHUMKEHUIO TapudOB
He BBINOJIHEHA, HAa000POT HADJIOJAETCSI WX HEYKJIOHHBIM POCT; 3(pHEKTUBHOCTDL OIEpaIin-
OHHOIl JIesITeJIbHOCTH HE OTBEYaeT COBPEMEHHBIM TPEOOBAHUSIM — B TE€UYEHUE BCEIO AaHAJIU-
3UPYyeMOro Ieproja UMeeT MeCcTO yobiBafonuil 3 dekT MacmTada; CrpaTerust yCTONINBOro
passutus, peanusyemas IIAO «PopryMs, He UMeeT JIOJXKHOTO SKOHOMUYECKOTO IIUTAIOIIE-
ro 6JI0Ka M3-3a CHUIKEHUS OTJAYN BOBJIEKAEMBIX B IIPOM3BOJICTBO PECYPCOB; OTHOCUTEIHLHO
BBICOKHE (PMHAHCOBBIE pe3ysbraThl AesreabHocTu [TAO «®@opryms cBs3aHbl ¢ HEOOOCHO-
BaHHBIM POCTOM TapudOB; MOTPEOUTETH JJTEKTPUIECKON U TEIIOBOW sHeprun ypaJja u 3a-
nagaoit Cubupu B yCJIOBUSX CJIOXKUBIIENHCS HA SHEPreTUIECKON PhIHKE MOHOIOJINN (PUHAH-
CHUPYIOT camyto 60raTyro cTpaHy B Mupe — HujepJianasl, yepes miarexxu Komnanuu Fortum
Holding B.V., koropag Biageer Hanpamyio u onocpemosano 98 % axmmit IIAO «®opryms;
[IPU CJIO’KUBIIIEMCS MEXAHM3Me XO3SHCTBOBAHUS W IOCYIAPCTBEHHOM KOHTPOJIE CO CTODPO-
HBbl AHTUMOHONOJBHOM cayKO0bl y [TAO <«®@opTymMs> OTCYTCTBYIOT CTUMYJIBI JIJIsl 3AMEHBI
YCTapeBIIIero BApUaHTa KOTEHEPAIMK Ha, OCHOBE YIJIEBOIOPOIHOIO TOILINBA COBPEMEHHBIMI,
[IPOTPECCUBHBIMU 3€JIEHBIMU TEXHOJIOTHSIMHU.

Pesynbrarer ucciienopannsi pekomenytorcs: OejrepasbHO aHTUMOHOIIOIBHOM CJIY K-
Oe IJIs yCUJIEeHHsI KOHTPOJIS 3a JesareabHocTbIo [TAO «Popryms, CHUKEHUIO TapU(HOro
JABJIEHUsT Ha, TOTpebuTes el 3IeKTPUIECKON U TEIJIOBOM SHEPTUM U HeOOOCHOBAHHOTO 000-
raleHnsl HHOCTPAHHBIX CyObeKTOB JIEKTPOSHEPIeTUKH 33 cueT morpebureseit Poccun.

Karouesvie cro8a: modeav; anaius; aHep2emudeckutl puiok; IPPexmusrocms IHepao-
craboicerus; 20cydapcmeertvil KOHMpPoNs.
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